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N
o oNe can say it’s been a 
lackluster summer for UK 
renewables. As the coun-

try enjoyed one its best summers 
 weather-wise, so too the UK wind 
industry enjoyed one its best. 

The opening of the world’s larg-
est operating offshore wind farm, the 
630MW London Array in the outer 
Thames estuary, at the beginning of 
July, kicked things off nicely. Days 
later the sector was further boosted 
when Government gave approval 
for the development of the Triton 
Knoll development planned off the 
east coast of england. At 1200MW it 
will dwarf the London Array when it 
 becomes fully operational.

In August, the 270MW Lincs 
offshore wind farm (off the Skegness 
Coast) was officially opened but even 
more significantly, a new long-term 
strategy for offshore wind, includ-
ing a multi-million pound investment 
- which could ‘unlock’ £7bn in the 
economy by 2020 and create 30,000 
jobs - was published by Government. 

The Offshore Wind Industrial Sector 
Strategy includes £20mn from the Re-
gional Growth Fund to improve the 
UK wind industry’s supply chain, and 
£46mn to join up innovation between 
industry, Government and academia 
and help companies to bring new 
products to market. A new offshore 

It’s been a powerhouse of a summer 
for the UK renewable energy industry, 
with several landmark projects taking 
significant steps forward. But already 
behind on meeting its 2020 targets, can it 
achieve its immediate and long term goals – 
or is the UK facing a two year wait for any 
real progress?

Mind the (UK’s) gap
Wind Investment organisation will 
also be established to attract inward 
investment. And all this is just the tip 
of a very positive iceberg.

In fact, according to Renewab-
leUK’s Chief executive, Maria Mc-
Caffery, it’s not just the summer that’s 
been good. “This has been an excit-
ing year for wind energy so far, with 
the largest offshore wind farm in the 
world – the London Array - opening, 
and further developments taking us 
over the 10 Gigawatt mark for wind 
power for the first time.” 

She acknowledges though that 
there is “still a long way to go” but 
says, “we are making real progress 
in getting us towards our energy 
targets”.

As we march into autumn the 
 surface signs are that the sun is 
shining down fairly brightly on the 
sector - assuming the threat of winter 
storms can be diverted successfully to 
avoid a showering inferno of shale gas 
deposits stealing its thunder (Ed note: 
See Gail’s last editorial leader as Man-
aging Editor of Renewable Energy Focus 
in the July/August 2013 issue]. 

What’s more, the UK public is 
totally on side, according to a BBC-
organised public poll. Carried out by 
ComRes, the poll (also published in 
September) highlights what Renewa-
bleUK calls “overwhelming support” 

for wind power among the British 
public. 

It shows that 67% of people sup-
port building wind farms in the area 
in which they live, making wind one 
of the most popular forms of energy 
generation. only 33% backed fracking, 
and just 31% favoured nuclear. “every 
opinion poll done in recent years has 
put the support for wind at over 65% 
and that is no fluke,” commented Mc-
Caffery. “It is born out of the concerns 
people have over the country being 
over-reliant on imported fossil fuels, 
which are putting up all our electric-
ity bills, and the need to reduce our 
carbon emissions. This poll also blows 
a hole in the myth that people don’t 
want wind farms built anywhere near 
them.”

Bridging the gap
It’s not all calm seas however. As 

Renewable Energy Focus reported at 
the end of July, the UK is “off track” 
to meet its official eU 2020 renewa-
bles target, with the Department of 
Energy and Climate Change (DECC) 
now having to submit an amended 
national renewable energy action plan 
to the European Commission by 30th 
June 2014, setting out measures to get 
the country back ‘on track’. 

The Government also needs to look 
beyond 2020 with a view to the UK 
meeting its stated 2030 targets, and to 
provide investors with real incentives 
to put their money into the country. 
Critical to meeting its energy goals is 
a strong domestic supply chain.

According to an independent 
report published in the first week of 
September there’s no reason that this 
cannot be done though. The Govern-
ment simply needs to “narrow the 
scope of debate about technology mix 
beyond 2020”, says a new report pub-
lished in the first week of September 
by independent think tank Carbon 
Connect. 

Its Power from Renewables re-
port, published as part of the Future 
Electricity Series, warns there needs 
to be “more effort in building cross-
party consensus” on energy policy. 
The Government should work with 
industry and academia to establish 
‘low regrets’ levels of technology 
deployment, and ensure policies are in 
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place to incentivise investments, such 
as supply chain investment. Sounds 
straightforward, although many would 
argue that’s what Britain’s leaders 
should have been doing for the last 
decade or so.

If Britain’s policy makers can 
finally adopt a cross-party approach 
with sincerity, it would help provide 
the much-needed, longer-term clarity 
that could secure supply chain invest-
ments. “These investments could be 
missed, delayed or be more expensive 
if there is insufficient confidence 
about long term demand for key tech-
nologies such as offshore wind,” the 
report warns. “Work by the Govern-
ment to help incentivise these invest-
ments would increase the likelihood 
that technology cost reductions are 
achieved, and help mitigate against 
high costs if new nuclear or carbon 
capture and storage development fails 
- or is delayed.”

At the risk of sounding like a jaded 
hack, it’s a message that seems to 
have been said a million times over, 
in previous years, and despite a lot of 
rhetoric, it’s a message that doesn’t 
seem to have translated into meaning-
ful long-term action (until recently 
with the publication of yet another 
new offshore wind strategy). 

“There are a number of new in-
frastructure projects, particularly in 
offshore wind and biomass, that have 
been in the planning phase in the last 
two to three years that are now start-
ing to come to fruition, and actually 
starting to come into the construction 
phase which is great news because 
construction on large projects means 
jobs,” says Adam Workman (pictured), 
partner at 350 Investment Partners 
(formerly CT Investment Partners).

With a focus on clean energy, 
Workman’s company (which advises 
the Carbon Trust on its clean energy 
venture capital investment activities 
and manages the North West Fund 

for Energy and Environmental) 
 invests in innovative, high-growth 
companies early in their lifecycles. 
Since 2001, it has completed invest-
ments in 35 UK-based clean tech 
businesses, which has raised nearly 
£260mn in venture capital, mak-
ing the firm one of the most active 
 cleantech investors in europe.

Election go-slow
With his track record in the  sector, 

Workman is a man who knows the 

UK renewables industry and the 
country’s policy scene well. With a 
general election looming on the UK 
horizon in 2015, he warns that inves-
tors now essentially face a two-year 
wait before having any kind of real 
confidence in the long term or in any 
strategy document published recently: 
“A lot of the policy is aspirational at 
the moment and we won’t get clarity 
on that until after the next election,” 
he says.

As a result, those projects unable 
to start before 2014 are, he suggests, 
likely to be put on hold until after 
the election when banks and develop-
ers have more certainty on the policy 
regime. Moreover, most policy simply 
looks at delivering 2020 targets rather 
than beyond to 2030 and from an 
investor’s point of view that needs to 
change, he stresses.

“The real frustration which is still 
not being addressed though is that 
you have got this very early stage 
grant finance in R&D, and you’ve got 
the infrastructure finance at the late 
stage for proven technologies, but 
there is still no discussion around 
how we move innovation through to 
commercialisation. We’ve really not 
done very much in that area over the 
last three to four years. The focus has 
been very much on infrastructure,” 
Workman continues, referring to 
fledgling technologies such as marine 
and tidal. “That’s why we are falling 
behind.”

Recently the U.S. has been doing 
more demonstration funding in areas 
like marine energy, where the UK 
currently has an advantage. “If other 
countries start getting capital then 
they could catch up. In two or three 
years, we could find ourselves behind 
in a market where we’re currently 
ahead.” 

There needs to be better incentives, 
such as tax breaks (as in the U.S.), 
to adopt newer technologies, he says, 

If Britain’s policy makers can finally adopt a  
cross-party  approach with sincerity, it would help provide 

the  much-needed longer-term clarity that could secure 
 supply chain investments.

Adam Workman, partner at 350 
Investment Partners is warning that 
investors into the UK now essentially face 
a two-year wait before having any kind of 
real confidence in the long term, or in any 
strategy document published recently: 
“A lot of the policy is aspirational at the 
moment and we won’t get clarity on that 
until after the next election,” he says.
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plus companies need to have a certain 
amount of trust in the Government 
that any announced long term policy 
will be followed through. “I don’t 
think in the UK there is a sense of 
that trust between government and 
industry,” he says.

Workman also points out that in 
recent months the level of infrastruc-
ture finance has taken a hit, as some 
banks review their balance sheets. 
The notable example for UK players is 
the Co-Operative, historically one of 
the largest investors in infrastructure 
finance for renewable energy projects, 
which is tempering its level of invest-
ment while it realigns and readjusts 
its balance sheet. “I am sure that will 
come back but it will affect the mar-
ket in the next 12 months,” Workman 
says.

All of this, he suggests, will impact 
the supply chain which will be “quite 
static” until the next wave of projects 
based on policy for the next five to 
10 years start coming through. “At 
the moment the supply chain is very 
much focused on the next two or 
three years and not a huge amount 
beyond.”

He notes the Government’s recent 
announcement on the proposed Able 
Marine Park: “A decision was going 
to be made [in August] and now the 
minister is talking about delaying the 
decision until later this year,” Work-
man says. In a letter published on the 
28 August (when the decision was 
originally due), Norman Baker, the 
Minister appointed by the Secretary 
of State for Transport to decide the 
project’s application, announced sim-
ply that he is “minded to approve” the 
application subject to receiving fur-
ther information from the applicant 
on a number of specific issues. 

To allow time for the extra infor-
mation to be provided by 25 Septem-
ber 2013 and that then to be consulted 
on, Baker has set a new deadline of 18 
December 2013 for his decision on the 
marine park.

While the announcement was 
touted as good news by Government, 
Workman says: “If you get more and 
more of those kinds of announcements, 
giving signals that we’re going to go 
slow on this until we have a stronger 
power base or a different power base, 
then people will just say we’ll wait 
until after the election to see whether 
things change before we go ahead.”

To be fair, action to drive supply 
chains in offshore wind at least is 
planned by the Government. Under 
its Offshore Wind Industrial Sector 
Strategy, the Government wants to 
require developers of offshore wind 
farms above a certain size to produce 
a supply chain plan before they can 
apply for a Contract for Difference 
(long-term contracts to provide stable 
revenues for investors in low carbon 
energy projects); setting out how the 
project and procurement approaches 
will encourage a wider, more diverse 
supply chain, and support innova-
tion and skills. It also plans to expand 
the scope of the DeCC offshore wind 
manufacturing funding scheme, to 
support port and coastal infrastruc-
ture development in assisted areas of 
england. Any grants offered will be 
conditional on sites securing manufac-
turing investment.

And in terms of marine energy, 
the Scottish Government recently an-
nounced that wave developers Aqua-
marine Power Limited and Pelamis 
Wave Power are to share a slice of 
a £13mn Wave First Array Support 
programme – aimed at accelerating 
wave energy technologies towards 
commercial readiness, alongside their 
tidal counterparts, as part of the 
£18mn Scottish Government’s Marine 
Renewables Commercialisation Fund: 

“Both wave and tidal technologies 
need support if we are to maintain 
our leading position in marine en-
ergy,” acknowledges Scotland’s energy 
Minister Fergus ewing. “The Scottish 
Government’s awards to Aquamarine 
Power Limited and Pelamis Wave 

Power will enable them to develop 
their technologies further, so they 
can successfully deploy the first wave 
arrays.”

ewing announced the news in mid-
September as the Scottish govern-
ment awarded consent to Meygen 
Limited to develop the largest tidal 
array in europe and the first com-
mercial project off Scotland’s shores. 
The array will be built in stages, 
beginning with a 9MW demonstration 
project of up to 6 turbines. 

“This is a major step forward for 
Scotland’s marine renewable energy 
industry,” ewing said. “When fully 
operational, the 86 Megawatt array 
could generate enough electricity to 
power the equivalent of 42,000 homes 
– around 40 per cent of homes in the 
Highlands.” The MeyGen development 
in the waters around orkney is just 
the first phase for a site that could 
eventually yield up 398MW, he added.

But there needs to be more of this 
kind of news with a greater focus 
on transitioning new technologies 
through to commercialisation if the 
UK is to stand any real chance of 
achieving its renewables objectives. 
“We need the current technology that 
will be in place by 2020 but we also 
need those that are behind it coming 
through,” stresses Workman. “If we 
want a manufacturing supply chain we 
need to develop our own technologies.” 

And for that, the UK’s political 
parties need to sing from the same 
hymn sheet with the industry there 
alongside singing along in tune to the 
chorus line.

Online:� renewableenergyfocus.com

UK ‘off track’ for 2020 renewables target
http://tinyurl.com/ojhrsen

David Cameron opens world’s largest 
offshore wind farm
http://tinyurl.com/n973ovn

Case study: helping renewables onto the 
UK network
http://tinyurl.com/k5uvcd9

“I don’t think in the UK there is a sense of that trust between 
Government and industry...” - Adam Workman,  

350 Investment Partners
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